Attachment 3

FLOW CHART FOR IDENTIFYING ABOVE-50-PERCENT VENDORS USING FOOD SALES DATA

Yes - Scenario 1

Does the food sales
amount include FSP-
eligible foods only?

No — Scenario 2

Did the vendor provide
a documented total
food sales amount?

Yes — Scenario 3

Did the vendor
provide a documented
gross sales amount?

No — Scenario 4

Calculate the ratio of total WIC
redemptions to total food sales.

Designate the vendor as either
an above-50% vendor (if the
ratio is >50%) or a regular
vendor (if the ratio is <50%).

Calculate the WIC redemptions to
total food sales ratio. If it is >50%,
designate the vendor as an above-
50% vendor. Nothing else is
required. If the ratio it is <50%,
proceed with the following steps.

Obtain the documented gross
sales amount from the
vendor.

Obtain the documented gross sales
amount for the vendor.

Using the food sales
calculator, compute an
estimated food sales amount
based on the vendor’s gross
sales.

Allow the vendor to self-
declare a gross sales amount.
Determine whether the declared
amount seems reasonable by
comparing it with the gross
sales amounts of similar stores
in the area (if the State agency
has such data).

Insert the vendor’s gross sales
amount into the food sales
calculator to derive an estimated
food sales amount (for FSP-eligible
items).

Designate the vendor as an
above-50% vendor or a
regular vendor.

Using the food sales calculator,
compute an estimated food
sales amount based on the
vendor’s declared gross sales.

Compare the estimated food sales
amount in column F of the food
sales calculator to the food sales
amount provided by the vendor. Use
the lesser of the two amounts to
determine whether the vendor is an
above-50% vendor.

Designate the vendor as an above-
50% vendor or a regular vendor.

Designate the vendor as an
above-50% vendor or a regular
vendor.

Advise the vendor that a
documented food sales amount
will be required for the next
quarter. Collect the food sales
data from the vendor after 90
days. Reassess the vendor.
Confirm or modify the vendor’s
designation as an above-50%
vendor or a regular vendor.




